It is shown that the natural condition of the Nakhchivan Autonomous Republic, its geographical position, geopolitical situation, rich natural resources, existence of enough manpower, high level personnel potential, the existing social and production infrastructure create objective atmosphere in rapid development of the industrial fields. The development inclinations of the industry and its features in the Nakhchivan Autonomous Republic are analyzed, creation of new industrial establishment opportunities on the basis of local raw material, ways of its financial maintenance strengthening and perspective growth directions are stated. It is also indicated that the model of development of economy, in particular, industry in the example of the Nakhchivan Autonomous Republic, Azerbaijan can be applied for the remote regions which are exclaves or locations with difficult access to mainland due to geographical (high mountains, remote islands) or climatic (tundra, permanently frozen polar areas) features.
Introduction
The scientific objective or the essential idea behind the presented research work devoted to the investigation of the economy of the Nakhchivan Autonomous Republic which is the integral part of the Republic of Azerbaijan is the concept that regions, which are remote from mainland of the country have their own, specific difficulties and advantages in development of the economy of the region and it is possible to provide the leading role of the industry at the expense of the advantages of the geographical position, natural condition and rich natural resources, existence of enough manpower, high level personnel potential, the existing social and production infrastructure of the region. By remote, we mean not only exclaves (like the Nakhchivan Autonomous Republic, Azerbaijan or the Kaliningrad Region, Russia) but also locations with difficult access to mainland due to geographical (high mountains, remote islands) or climatic (tundra, permanently frozen polar areas) features.
The end of the 20th century long has entered history as a period having fundamental changes of great importance in all political and social directions of Azerbaijan. It bases on the desire state independence achievement of Azerbaijan and passing to the market economy system. The Nakhchivan Autonomous Republic as a part of the Republic of Azerbaijan also faced with all round crises for valid reasons after gaining the independence of Azerbaijan, the collapse of national economy and before existed division system of labour, loss of sale markets, sharp decrease of industry in all fields of economy and as a result of which it ended with complete stop of major production activity of industrial establishment. Heydar Aliyev's returning to Nakhchivan in 1990 and his election as a deputy to the parliaments of the Republic Azerbaijan and the Nakhchivan Autonomous Republic by people's will and at last caused gradual healthy and strong public-political stability after his election to the position of the chairman of the Supreme Majlis of the Nakhchivan Autonomous Republic.
When Heydar Aliyev was elected as the President of the Republic of Azerbaijan a gradual progress in industry became an obvious matter in Azerbaijan wholly, as well as in Nakhchivan Autonomous Republic and a great deal of wide scale reforms were held in the field of industry as well as in other sectors of economy.
Today the development of economy in the Republic of Azerbaijan is held due to special state programs. According to "The State Program on social-economic development of regions" (for 2004-2008) All these stated matters: complex analysis of the problems connected with the development of industry in the Nakhchivan Autonomous Republic, its perspective development and territory forming improvement, joining of the autonomous republic industry to the world economy system, putting forward offers and recommendations in the direction of food safety provision are turned objective necessity.
A number of monographs, books were devoted to the investigation of the economy, in particular, industry of the Nakhchivan Autonomous Republic. The ways of economic development and development features of different branches of economy of the Nakhchivan Autonomous Republic was investigated by N. Ahmadov (N. Ahmadov, 2005; N. Ahmadov, 2008) and other authors. More reliable information on the economy of the Nakhchivan Autonomous Republic can also be found in encyclopaedies devoted to the Nakhchivan Autonomous Republic (Nakhchivan encyclopaedia, 2002; Nakhchivan encyclopaedia, 2005, 1st volume; Nakhchivan encyclopaedia, 2005, 2nd volume ) . However in the presented work we talk about the leading role of industry of the Nakhchivan Autonomous Republic and discuss the model of development of economy, in particular, industry in the example of the Nakhchivan Autonomous Republic that can be applied for the remote regions which are exclaves or locations with difficult access to mainland due to geographical (high mountains, remote islands) or climatic (tundra, permanently frozen polar areas) features.
The Leading Role of Industry in the Economy of The Nakhchivan Autonomous Republic
Rational arrangement of the industry throughout the country is one of the vital means in providing national economy and social perspective as being the main feature of territory arrangement of productive forces. This process as a rule begins from the arrangement of industrial establishments all processes are implemented on the basis of economic productivity. When selecting of the regions to place of this and other establishments and also grounding it one should not satisfy with its expected local productivity. In the same time the role of the very industrial object in new repeated production, its contribution to this process and efficiency entirely in the country should be considered main. Along with this in placing industrial establishments, concretely also non-economic profits, political, national security, defense of country and other factors by all means must be considered. Even Azerbaijan after gaining its independence the actuality of manpower and industrial establishments placement according to the territory not only lost its effect but also earned a very serious form. Together with these common demands in industrial production placement the below stated principles grounded scientifically should be observed:
1. Bringing industrial production nearer raw material sources and consumption regions. By following these principles natural resources can easily be drawn into economy circulation rationally and in its turn puts resistance in carrying raw materials to far distances.
2. Placing of industrial production equally according to the territory of country. Observing these principles in placing industrial production provides the balance of social-economic development of the economic regions of the country and settles the issue of rational use of natural resources and manpower resources respectively and also it prevents non-organized migration of population and so on.
3. Productive labour division among economic regions and complex development of their economy. Guided these principles main determines their directions of specializing according to industrial production together with complex development of economic regions.
4. Internationalizing of economy and its necessity of participation in the international labour division. Realizing of this principle is provided with economic sovereignty, integration to the world economic system in the atmosphere of open economy, creation of establishments and national ownership.
5. Defense of the country from foreign aggression and protection of environment. Observation of this principle has become a very actual question for our republic that newly gained her independence. (T.A. Huseynov, 2000) As being long complicated process of placement of industry, placement of establishments, forming industrial junctions and centers cover three stages in mutual relations of forming industrial complexes. At present there are various views about the significance of industrial junctions in the economic literatures. As it has been stated by www.ccsenet.org/ijef International Journal of Economics and Finance Vol. 4, No. 11; 2012 some foreign economists and geography critics, the base of economic junctions is comprised by natural condition and unity of economy elements. There are common methodological basis in the views of the Azerbaijan economists about the essence of the industrial junctions. According to their views the industrial junctions are industrial fields with a leading role in every territorial-industrial complex (Sumgayit, Mingachevir, Shirvan, Nakhchivan, Ganja, Shaky, Lankaran and so on). Considering this one can find no serious difference in their views.
Forming industrial junctions and its development in modern period has own specific principles. Among them the following items may be called:
1. Planned development and placement of industrial junctions on the basis of scientific-progress and increase of productivity.
2. Social division of labour providing expedient specialization of production, economic relation, cooperation and territory forming.
3. Raw material sources of industry and drawing to products consumers.
4. Placing of industry but considering integration and labour division.
5. Efficient forming of industrial cooperation in the economic development of the regions and so on. (A. A. Nadirov, S. K. Huseynov, 1984) Science and the factor as a scientific service play an important role in forming of industrial junction and its development. Scientific-technical progress gives an opportunity in intensifying of products output and diminishes of manual labour percentage share, engages new natural resources to the production circulation, creates good atmosphere in settlement of new areas and also reduces technological affects to environment.
State policy plays a great role in securing social-economic development, out of which in providing the promotion of industry.
Current and strategic goals, objectives put ahead by State and also a State policy as a part in realizing them bases on correct directions of social-economic development. The social-economic development policy of State consists of different elements; one of the vital directions of social-economic policy as-finance, monetary-credit, social, agrarian, structural, foreign economic policy, taxes, policy of ecology and etc. comprises regional development policy. (A. Kh. Nuriyev, 2004) In connection with a successful solution of regional policy a direct state management of economy is implemented more than.
One of the regional policy realization objectives is the method of the purposed program-prognosis.
While preparing the program the current social-economic condition of the region is analyzed and assessed. Social-economic condition of the region and result of this condition for the region are noted and the most priority problems to be solved are selected. The condition of natural resources and environment are assessed. The prognosis model of the program is worked out. Every measure included and considered in the program is valued according to quantitative and qualitative indicators and economic efficiency of it is calculated. (N. I. Larina, A. A. Kselnikov, 1998) One of the most important forms of the regional policy in the countries passing to market economy is the creation of free economic zones. The free zones of specific geographical areas where customs concessions act in industry, trade, tax play a great role in foreign and local investment, in use of modern technologies, management experience and in cadre choice and above all in opening new work places.
The world practice shows that free economic zones give opportunity to the development of foreign economic relations, generally in investing foreign and local capitals to different regions of the country and also in engaging new technology and management experience, in its turn it impact to economic and social development positively. (A. I. Pogorlensky, 2000) www.ccsenet.org/ijef
International Journal of Economics and Finance Vol. 4, No. 11; 2012 In a word regional, social-economic policy of state should put perspective goals in front of regions and economy fields development, should determine very urgent objectives in arriving at these aims, should work out management and regulation mechanism capable to fulfill the task from the interest of regions point of view and finally should stimulate its implementation. On the basis of successful implementation of the duties put ahead in the program possible structure innovation was held in the regions, entrepreneurship activity was considerably widened, suitable investment atmosphere was formed and modern type of industrial establishments were created. So that, within 2004-2008 years 147 industrial establishments were created in the autonomous republic or they were reestablished on the basis of new technology.
The rate of industrial product increased 6,4 times in 2008 compared with the result of 2004. All these once again prove the successful implementation of the State Program put in front of the Nakhchivan Autonomous Republic industry development.
According to the economic independent strategy determined by Heydar Aliyev, national leader of the Azerbaijan population and the strategy continued by Ilham Aliyev, head of state, the held structure reforms, integration of economy into international economic relations and economy relations has caused the dynamic growth of social-economy in the Nakhchivan Autonomous Republic too and in its part created a reliable base to the development of all economic fields.
As a result of which the macroeconomic indicators in the autonomous republic developed dynamically by years. All these have been pictured in the below shown table. Today the most important strategic duty in front of the autonomous republic must base on the efficient use of natural resources in local production, export of products to foreign market, creation of condition for the competition sustainability
The future perspective of industrial production complex in the Nakhchivan Autonomous Republic must base on local rich mineral excavation reserves either fully and perfectly, dependence of local industry from the delivered raw materials must be reduced maximally.
The territory of the autonomous republic is rich with different minerals and manifestations as: molybdenum, copper, copper-molybdenum, copper-polymetal, spray-arsenic, mercury cobalt, wolfram, titan, gold, lead, manganese, zinc, rock-salt, dolomite, bauxite, phosphorite, sulphur, travertine, black marble, cement raw material, construction materials etc. Also there are more than 200 mineral and termal springs of healing importance as: Sirab, Badamly, Daridagh, Vaykhir, Nahajir, Gahab, Gizilburun, Jahry, Suramly and others. (S. Y. Babayev, 1999) As a result of geological-exploration works carried out in the territory of the Nakhchivan Autonomous Republic a great deal of building material deposits of mineral origin were discovered and learned. In order to make effective use of different kind of rich minerals of Nakhchivan it is possible to establish small volume metal purifying, metal smelting, cast iron melting on the basis of local raw material and also new establishments connected with steel production.
It is already high time to use of rich chemical raw material reserves ( rock salt, dolomit, phosphorite, sulphur etc.) in Nakhchivan AR in developing chemical industry more widely. Thus, natural condition and natural richness of Nakhchivan gives a chance to say that this region is having a great social-economic development possibility after assessing the existing potential from economic points of view.
The world practice shows that regardless of the level of social-economic development and national features the provision of sustainable economic progress not only depends on domestic means but also is possible on the basis of home and foreign factors unanimity. Total social, economic and juridical conditions of investment activity of industrial fields acting in the area of country is specified by the law "On investment activity" of the Republic of Azerbaijan (On Investment activity The Law of the Republic of Azerbaijan, 1995).
The very law was attributed to all kind of investments focused to the economy of the country, also it was forwarded to the social-economic base of the country and in the same time to reinforcing international economic collaboration and integration promotion and despite of property form it ensures equal rights of all investors.
According to the wide spread world experience several joint cooperation forms are existing in implementing investment activity: such as: consent on profit division regardless of share of participation, service consent, cooperation forms and concession through joint establishment creation.
Classical self finance form in the industrially developed countries of the world is said to be the interest rate of establishment and special allocations formed on the basic funds shares for amortization, money allocation from the sale of securities and bank credits.
No doubt that foreign investments are much more important for the countries who newly gained their independence. Because the reestablishment of economy in these countries and its extension demands a great amount of capital investment. But it is impossible to realize this process in the countries who newly gained independence and in market economy formed regions especially there where there is investment insufficiency by means of domestic opportunities. Considering this, to develop economy by the help of government demands foreign capital investment together with domestic investments. (A. L. Aliyev, 2000) Thus, in order to develop economy in Nakhchivan Autonomous Republic in the nearest future foreign capital investment is very important side by side with internal investment and for this it is offered to prefer ownership activity together with foreign investors.
To provide the development of industrial fields in Nakhchivan Autonomous Republic and to restore the activity of the industrial establishments existed here before is the question to settle in the perspective. Light and food industry in Nakhchivan economic region occupies a leading place. The total parentage share of them in total industrial product is about 75 %. At present "Gamigaya Barakat Food Products" LTD, "Jahan Holding" Commercial Company Union, "Badamly Mineral Waters Works" LTD, "Sirab" OJS (Open Joint Stock), "Lazzat Food Industry" LTD, "Nakhchivan Brick" OJS, "Underwear knitted goods factory" OJS , "'Sewing" OJS, "Glass works" OJS, "Carpet" OJS, "Grain and rolls and buns" OJS and other establishments are acting in the Nakhchivan Autonomous Republic. But some of these establishments don't work due to their project power . Therefore the existing problems solution in this field is said to be more urgent on the agenda. Joint use of home www.ccsenet.org/ijef
International Journal of Economics and Finance Vol. 4, No. 11; 2012 and foreign investments for the development of the economy of the Nakhchivan Autonomous Republic is necessary to create a good atmosphere in all fields for the foreign businessmen, ownerships, investors to put their capitals on the bases of mutual interest.
In order to supply the demand of the population of the Nakhchivan Autonomous Republic on the basis of local food products completely, we think that, it is important to widen auxiliary economies and with this to lessen the dependence from abroad and to provide the production with local raw material must be on the agenda as the most important question.
For us in the perspective development of industrial complex of the Nakhchivan Autonomous Republic the correct way of usage from agriculture, transport promotion and manpower must be considered without any delay.
For the purpose to provide more efficient use of current potential of the regions a special decree was confirmed on According to the State Program in a short time these below indicated establishments were created and put in use in the Nakhchivan Autonomous Republic. They are: Nakhchivan Cement works, Fishery in Garabaghlar village of Kangarly district, Fishery in Garababa village of Shahbuz district, "Karimbayly" Poultry Farm in Babak district, "Aylis" Poultry Farm in Ordubad district, "Kirna" Poultry Farm in Julfa district and some other establishments. We are hopeful furthermore works according to the State Program will be more scientifically and efficiently in industrial direction in Nakhchivan Autonomous Republic and the gained results will be in power to supply the demands of population successfully.
Conclusion
On the basis of the carried investigation we come to the conclusion that the natural condition of the Nakhchivan Autonomous Republic, its geographical position, geopolitical situation, rich natural resources, existence of enough manpower, high level personnel potential, the existing social and production infrastructure create objective atmosphere in rapid development of the industrial fields. The development inclinations of the industry and its features in the Nakhchivan Autonomous Republic are analyzed, creation of new industrial establishment opportunities on the basis of local raw material, ways of its financial maintenance strengthening and perspective growth directions are stated. The analysis show that industry has a leading role in the economy of the Nakhchivan Autonomous Republic.
The model of development of economy, in particular, industry in the example of the Nakhchivan Autonomous Republic can be applied for the remote regions which are exclaves or locations with difficult access to mainland due to geographical (high mountains, remote islands) or climatic (tundra, permanently frozen polar areas) features.
